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(2)(A) This paragraph applies to a converted employee who 

Applicability. 
wee rate employee (as defined under section 
of title 5. United States Code) immediately before the 
empvlovee's 
covered separation from Federal service. 

) For vurvoses of compu the as 
annuitv or 
verted emvlovee referred to in slibvaraclavll (A). he 


averaade pav 
of the converted empvlovee. computed under section 
8331(4) of title 


5, oes States Code. as of the date of the 
empvlovee's covered 
separation from Federal service. shall be adiusted 


at the same 
time and bv the same percentage that pav rates 
for positions 
that are in the same aa as. and are pone 
O. as 
position the converted eranlovee held as a vrevailina 
rate empvlovee. 
are increased under section 5343(a) of such title 
durina the period 


ee on that date and ending on the date a 
whic t 
poaverted employee attains early deferred fooremca: 


* e)PAYMENT OF UNFUNDED LIABILITYM201) The militarv devart- 
ment concerned shall be liable for that portion of anv estimated 
increase in the unfunded liability of the Civil Service Retirement 
qa Uisaniity Fund established under section 8348 of title 5, 

nite 
States Code, which is attributable to any benefits payable from 
such Fund to a converted employee, and any survivor of a 
converted 
employee, when the increase results from 
(1) an increase in the average pay ofthe 
converted 
emovlovee under subsection (d) upon which such benefits are 
computed; and 
(2) the commencement of an earlv deferred annuitv in 
accordance with this section before the attainment of 62 years 
of age bv the converted emplovee. 

2) The estimated increase in the eens 


liabilitv for 

devartment referred to in paragrabvh (1) Shall obe 
determined bv 
the Director of the Office of Personnel 
Manaadement. In makina 


the determination. the Director shall consider any 
Savinads to 
Fund as a result of a pilot program established inde 


this section. 
The Secretarv of the ey devartment concerned 
shall pa the 
amount so determined to Fe Director in 10 eaual 
annual install- 
ments with interest computed at the rate used in the 
most recent 
valuation of the Civil Service Retirement Svstem. 
with the first 


pavment thereof due at the end of the fiscal vear in 
which an 
increase in average pay under subsection (d) 
becomes effective. 


(B\CONTRACTOR SERVICE NOT CREDITABLE Service performed 
bv a_ converted employee for a defense contractor after the 
employ- 

ee's covered separation from Federal service is not creditable 
service 

for purposes of subchapter III of chapter 83 of title 5, United 
States Code. 

(a) RECE OF BENEFITS WHILE EMPLOYED BY A DEFENSE 
CONTRACTORIEA converted employee may commence receipt of an 
earlv deferred annuity in accordance with this section while 
continu- 
ing to work for a defense contractor. 

(h) LUMP-SUM CREDIT PAYMENTE@If a converted 


empvlovee dies 
before attaining earlv deferred retirement age. such 
emplovee shall 
be treated as a former emovlovee who dies not 
retired or purposes 
of pavment of the lump-sum credit under section 
8342(d) of title 


5, United States Code. 
(i) CONTINUED FEDERAL HEALTH BENEFITS COVERAGE|S= 


ot- 
withstandina section 8905a(e)(1V(A) of title 5. United 
States Code. 
the continued coverage of a converted empvlovee for 
ealt benefits 


under chapter 89 of such title by reason of the 
application o 


